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INDEPENDENT AUDITORS’ REVIEW REPORT Tel: +92 (51) 8734400-3
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— To the members of Mobilink Microfinance Bank Limited www.yousufadil.com

Report on review of condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Mobilink
Microfinance Bank Limited (the Bank) as at June 30, 2024 and the related condensed interim profit
and loss account, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, condensed interim cash flow statement and notes to the condensed
financial statements for the half year then ended (here-in-after referred to as the “condensed interim

o Financial Statements”). Management is responsible for the preparation and presentation of these
condensed interim Financial Statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these condensed interim Financial Statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim Financial Statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review

— is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Other Matter

The figures of condensed interim profit and loss account and condensed interim statement of
comprehensive income for the three-month period ended June 30, 2024 and June 30, 2023 have
not been reviewed and we do not express a conclusion on them.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim Financial Statements are not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is Syed
Asmatullah.

Y htl-

Chartered Accountants

Islamabad
Date: October 29, 2024
UDIN: RR202410414wS2loI3Mm



MOBILINK MICROFINANCE BANK LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024
Note

ASSETS
Cash and balances with treasury banks 8
Balances with other MFBs / Banks / NBFls 9
Lending to financial institutions 10
Investments 11
Advances 12
Property and equipment 13
Right-of-use assets 14
Intangible assets 16
Deferred tax asset 16
Other assets 17

Total assets

LIABILITIES
Bills Payable 18
Borrowings 19
Deposits and other accounts 20
Lease Liabilities 21
Subordinated debt 22
Deferred grants 23
Other liabilities 24

Total liabilities

Net assets

REPRESENTED BY:
Share capital 25
Statutory reserve
Depositors' protection fund
Fair value reserve of financial assets at Fair Value Other 26
Comprehensive Income
Unappropriated profit

CONTINGENCIES AND COMMITMENTS 27

2024 2023
(Un-audited) (Audited)
-------------- Rupees---=-=-==reeenean
15,486,539,831 9,667,472,988

6,595,332,706 11,140,953,359
8,684,841,072 7,345,600,636
36,098,383,176 33,387,640,337
75,153,144,775 70,810,046,612
1,277,105,566 1,322,653,276
754,821,758 839,681,034
382,665,948 439,610,540
3,264,674,683 2,480,685,630
5,852,756,898 6,944,788,252
153,550,266,413 144,379,132,664
503,058,967 275,042,848
688,183,456 244,798,121
124,875,636,362 119,286,260,328
865,409,158 934,888,295
2,029,413,604 2,029,849,186

67,060,807 2,595,000
16,532,121,075 14,622,287,707

145,560,883,429

137,385,721,485

7,989,382,984

6,983,411,179

2,713,596,830 2,713,596,830
1,355,963,196 1,166,278,556
517,411,519 431,879,951
16,331,954 (3,106,242)
3,386,079,485 2,674,762,084
7,989,382,984 6,983,411,179
7,989,382,984 6,983,411,179

The annexed notes from 1 to 42 form an integral part of these condensed interim financial statements.
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MOBILINK MICROFINANCE BANK LIMITED

CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

Note

Markup / return / interest earned 28
Markup / return / interest expensed 29
Net markup / interest income
NOhl MARK-UP/ NON INTEREST INCOME

Fee, commission and brokerage income 30

Gain / (Loss) on securities 31

Foreign exchange income / (Loss)

Other income 32

Total non-markup / non interest income

Total income

NON MARK-UP/ NON INTEREST EXPENSES

Operating expenses 33
Workers Welfare Fund
Other charges 34

Total non-markup / non interest expenses

Profit / (Loss) before credit loss allowance

Credit loss allowance and write offs - net 35
PROFIT BEFORE TAXATION

TAXATION 36
PROFIT AFTER TAXATION
Earnings per share 37

Quarter Ended Period Ended June 30,
June 30, June 30, Year-to-Date Prior Year Period

2024 2023 June-24 June-23
13,160,823,261 7,246,426,846 25,519,399,722 13,541,039,332
(3,176,590,052) (1,153,876,401) (6,525,100,727) (2,281,045,418)
9,984,233,209 6,092,550,445 18,994,298,995 11,259,993,914
3,178,454,216 2,142,330,356 6,399,411,605 3,747,108,805

1,045,500 - 1,045,500 -

(223,303) (36,401,260) 3,971,862 (39,5697,701)
450,002 813,073 614,813 2,303,465
3,179,726,415 2,106,742,169 6,405,043,780 3,709,814,569
13,163,959,624 8,199,292.614 25,399,342,775 14,969,808,483
(9,397,955,331) (6,752,574,577)|| (18,867,307,325)|| (12,262,820,918)
(6,874,019) (10,321,948) (23,067,647) (18,055,019)
(156,790) (47,175,020) (334,428) (81,087,000)
(9,404,986,140) (6,810,071,545) (18,890,709,400) (12,361,962,937)
3,758,973,484 1,389,221,069 6,508,633,375 2,607,845,546
(3,416,180,527) (873,123,682)  (5,354,997,911)  (1,705,094,599)
342,792,957 516,097,387 1,153,635,464 902,750,947
(142,999,836) (64,867,109) (205,212,263) (193,834,851)
199,793,121 451,230,278 948,423,201 708,916,096
0.74 1.66 3.50 2.61

The annexed notes from 1 to 42 form an integral part of these condensed interim financial statements.
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MOBILINK MICROFINANCE BANK LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2024

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustment for non cash items and other items:
Depreciation on property and equipment
Depreciation on right-of-use assets
Amortization on intangible assets
Credit loss allowance and write offs - net 35
Provision for gratuity
Gain on disposal of operating fixed assets 32
Gain on disposal of securities
Finance charges on subordinated debt 29
Finance charge on repo transactions
Finance charge on borrowings 29
Finance charges on lease liability o2

(Increase) / decrease in operating assets:
Lendings to financial institutions
Advances
Other assets (excluding advance taxation)

Increase / (decrease) in operating liabilities:
Bills payable
Borrowings from financial institutions
Deposits and other accounts
Other liabilities (excluding current taxation)

Cash inflow / (outflow) from operations

Payments against off-balance sheet obligations .
Finance charges on lease liability 21
Finance cost paid on subordinated debt ¢
Income tax paid

Net cash inflow / (outflow) from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Net (investment in) / proceeds from amortised cost securities
Net (investment in) / proceeds from FVOCI securities
Net (investment in) / proceeds from TDRs
Investment in Property and equipment
Investment in Intangible
Proceeds from sale of Property and equipment

Net cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payment of lease liability
Payment of Interest on repo transaction

Net cash inflow / (outflow) from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalent at end of the period / year

Cash and cash equivalents comprise of the following:
Cash and balances with SBP and NBP
Balances with other banks/NBFIs/MFBs
Investments with original maturity of less than three months
Lendina to Financial Institutions

Period Ended June 30,

2024 2023
Rup
1,153,635,464 902,750,947
173,995,201 148,280,669
97,152,141 91,135,193
58,037,808 103,849,702
5,317,452,222 1,705,094,599
47,027,556 33,679,237
(510,437) (1,687,370)
(1,045,500) -
233,417,476 191,493,702
- 26,495,042
1,823,399 -
64,322,521 64,235,980
5,991,672,387 2,362,576,754
7,145,307,851 3,265,327,701
7,345,600,636 -
(9,660,550,385)||  (10,304,828,107)
1,092,031,354 (2,988,747.897)
(1,222,918,395) (13,293,576,004)
228,016,119 139,026,981
508,622,743 418,411,634
5,589,376,034 6,664,636,321
1,722,426,066 7,182,944,621
8,048,440,962 14,405,019,557
13,970,830,418 4,376,771,254
(64,322,521) (64,235,980}
(233,853,057) (178,223,013)
(863,844,269) (227,879,650)
(1,162,019,847) (470,338,643)
12,308,810,571 3,906,432,611
(6,491,557,188) -
1,719,633,665 251,740,541
4,950,000 -
(128,782,830) (193,635,473)
(1,161,090) (125,946,150)
913,649 2,469,718
(4,896,003,794) (65,371,364)
(81,772,002) (59,684,128)
- (23,876,000)

(81,772,002)
7,831,034,775

(83,560,128)
3,757,501,119

44,728,560,504 20,078,421,396
52,559,595,279 23,835,922,515
15,486,539,831 9,953,410,609

6,595,332,706 5,816,688,737

21,792,881,670
8,684,841,072

8,065,823,169

52,559,595,279

23,835,922,515

' The annexed notes from 1 to 42 form an integral part of these condensed interim financial statements.
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MOBILINK MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANGIAL STATEMENTS. (UN-AUDITED)

FOR THE SIX. MONTHS PERIOD ENDED JUNE 30, 2024

1

2.2

23

2.4

2.5

STATUS AND NATURE OF BUSINESS.

Mobillnk. Microfinance Bank Limitéd (the Bank) was incorporated in Pakistan-on November-29;. 2010 as a public limited
company under the then.applicable Companies Ordinance, 19584 (Repealed by the- Comipanies Act, 2017). The Bank
ohtained: license for. Microfinance operations from the State Bank of Pakistan (SBP) on September 12, 2011.to. operate on
& nationwide basis and received the certificate of commencement of business from Securities and Exchange Commission
of Pakistan (SECF_') on February 13, 20_12 whereas _cerhflc_:ate of commencement of business from SBP was received on
April 26, 2012, The Bank also operates in {he territory of Azad Jammu Kashmir {AJK) and bag ‘one branchIn Muzaffarabad
AJK, ’

The Bank has: 109 business- locations/ touch paints comprising of 109 operationat branches (including 1 in Muzaffarabad
AJK) and’no booth/ service center (2023: 109 business locations/ touch points comprising of 109 branches (including 1 in
Muzaffarabad AJK) and no boath/ service ceriter ) in operation, ‘The Bank's registered and prlnmpal office is. situated at.
Plot No. 3-A/2, F-8 Markaz, Islamabad, Pakistan. The Bank is a subsidiary of Veon Microfinance. Holdings B.V (VMH) (the
Holding Company), with effect from March 27, 2020 upen transfer of 93.99% shareholdlng in"the Bank, from Global
Telecom Holdings (GTH),:being a transfer of:control between efitities held under common’ control, The trarsfer has been’
registered with SBP whereas the registration with SECP- was completed on-July 3, 2020, The Ultimate Parent of the Bank
s Veon Limited. '

The Bank's grincipal busiriess is to provide microfinance banking and related ser_\rices_ to the poor and under served.
segment of the soclety undet the Microfindnce Institution Ordinance, 2001. The Bank is also offering Branchless Bankirig
Services through an agency agreement with Pakistan Mabile Commuriications Limited- (PMCL), a related-parly, under the
Branchless Banking licénse from the SBP.

STATEMENT OF COMPLIANCE

These condensed Interim financial statements have been prepared in accordance with the. accounting and reporting

standards as applicable:in Pakistan for interim finahcial reporting. The accounting and reporting standards-as agplicable in

Pakistan far interim financial reporiing comprise of:

. International Accounting ‘Standard (IAS} 34, Intefim Financial Reporting, Issued by the international ‘Accounting
Standards Board {IASB).as notified under the Companles Act, 2017,

- Provisions of -and directives issued under the Compames Act, 201? and the Microfinance Institutions Ordinaiice,
2004; and

- Dlrectives issued by the State Bank.of Pakistan (SBP) and the SEC_U[IUES_ and-Exchange Commlss_lo_r_l of Pakistan
(SECP).

Wherever the requirements of the Compantes.Act, 2017, the Microfinahce institution Ordinance, 2001 or'the directives

issued by .the SBP and SECP differ with the requirements of IFRS, the reguirements of the Microfinance. {nstitution.

Ordinance, 2001, the Companies Act, 2017 and the said directives.shall prevail. R )

‘Tha Bankirig Policy-& Reguldtiéns Depariment of State Bank of Pakistan {SBP) via circular no. 3-of 2023 dated February

09,.2023, infroduced the new format for preparation of annual and Interim financial statements for microfinance banks. dus.
to significant regulatary developments including implementation of IFRS 9-as welt as many other additions / amehtiments in-

‘the Intefnational Financial Reporting Standards. The revised forrat for preparation of annual finandial staterrients are

dpplicable effective. fram the: accounting year ending December 31, 2024 and revised format for preparation of interim’

financial statements are applicable effective from the first quarter of year 2024. These interim financial sialements haye

been prepared completely with the ‘SBP BPRD circufar no: 3 of 2023 dated February 08, 2023 and new disclosures have
been presented in the Financial Statements and comparative. figurés .in these interim Financial statements have been

reclassified accordingly as per new fo_rma_t
The SEP has deferred {he-applicability of [nternational Accounting Standard {IAS) 39 - Financial Instruments: Recognition

“and Measurement'-and IAS 40 - Investment Property’ for Banking Companies in Pakistan through BSD Circular Letter 10

dated August 26, 2002 fill furtiier instructions. Furthér, the SECP has déferred the applicability of 1AS 40 - 'Investment
Property’ and IFRS 7 - Financial Instruments: Disciosures' through its netification 5.R.O 633(])!2014 dated July 1 ¢, 2014.

‘Accordingly, the reqmrements of these standards have not been considered in the preparation of these: financial

statements. However, investments have been classified and valued in accordance with the: requirements prescribed by the
SBP throuah various circtitars.
The SBP via BPRD Circular Letter No. 16 cf 2024 dated July 29, 2024, has deferred the applicability’ of récognition of the

financial assets/liabilities at sffective interest rate method (EIR} as per IFRS 9 up to Seplember 30, 2024, Similarly the

financial-institutions shall measure the subsidized staff loans, extended to theif employees as per Human Resource {(HR)
policies, at fair value'as per IFRS 9 standard'with effect from October 01, 2024, However these are currently valued as per-
HR policy.

These condensed interim financial statemerits do not inciude all the information and disclosures required for thie annual
financial staterients, and should be read in conjunction with the annual financial staterments ofthe Bank as af December-
34, 2023, which have been prepared in accordance with the accounting and reporting standards. as applicable in Pakistan-

'for financia! réporting. The agcounting and reparting standards as applicable in Pakistan for financial reporting comprise of:
“International Financial Reportmg Standards (IFRS) issued by the Internationaf Accounting Standards Board (IASB) as.are

notified under thie Companias Act, 2017+ Provisions of and directives issized under the Microfinance- institutions Ordinance,
2001 and the Companies Act, 2017; and Directives issued by the State Bank of Pakistan (SBP) and.the Securities and
Exchange Coemmission of Pakistan (S'ECP) Wherever the requirements of the Microfinance Institution Ofdinance, 2001,
the Coriipanies Act, 2017, .or the directives issued by the SBP and SECP differ with the requirements of JFRS, the
requirements of the Microfinance Iristitution Ordiriance, 2001, the Companies Act, 2017 and the'said difectives shall

prevail.



a)

b}

4.2

AMENDMENTS TO THE PUBLISHED APPROVED ACCOUNTING STANDARDS

Standards, intefpretations of and amendments to accounting and reporting standards that are effective in the

eurrent’pariod

There are cerain amendments {o existing accounting and reporting standards that-have become applicable-to the Bank for

-accounting periods beginning on or after June 30, 2024. These are either considered te be not relevant or do not have any
‘significant impact on theése condensed interim firancial statements.

Effactive from Accounting
‘period beginning on or after

Amendments to IAS 8 ‘Accounting Policies, ‘Changes. in Accaounting Estlmales and June 30,.2024
.Efrors" - Definition of accountlng estimates”

Amendments to '1AS 12 Income Taxes' - deferred tax related to assets and liabilitles June 30; 2024
-arising from a single fransaction, _
Amendments to. |AS 127 Income taxes’ - International Tax Reform — Pillar Tws Mode! June 30, 2024
‘Rules.

Amendments 10.IFRS 16" Leases' -Clarmcahon on how’ seller—lessee subsequently January 01,2024

measures sale and leaseback transactions.

Amendments to IAS 1 'Presentation of Finangial Statements’ - Classification.of liabilties January 01,:2024

‘as cureént or non-current along with Non-ctrrent liabilities with Covenants.

Amendments. to 1AS. 7 'Statement .of Cash Flows' @nd '|[FRS 7-'Financial instruments J'anuary'_ 01,2024

-disclosures’ - Supplier Finance Arrangements.

Standards, interpretations of and afmendments to accounting and reporting standards that are not yet effective

There-are certain-other new amendments that are mandatory for the Bank's accountmg periods beginning on. or after
January 1, 2024, but afe considerad not to be relevant or will ot have sighificant effect on the Bank's. éperations and are,
thegefore n_o_{ dela_rl_ed_ln these: con_densed inferim financial statements:
Effective from-Accounting
‘period beginning on or after

Amendmenis to IAS 21 The Effects. of Changes in Foreign Exchange Rates’ ~ January 01,2025
Clarification on how entitv-accounts when there is'lona term Jack of Exchangeability. _
IFRS 17 - Insurance Coniracis (including the June 2020 :and December 2021 January 01, 2026

Amendnients te IFRS 17).

Amendments IFRS:9- ‘Financtal Instruments'-and IFRS 7 'Financial instruments January 01, 2026
disclosures' - Classification and measurement of financial ihstruments.

Further, the following new standards have been issued by the IASB ‘which are yet to be notified by the SECP for the.
purpose ‘of applicability in Pakistan:

Standard

IFRS 1 First-lime Adoption of Internatidnal Financial Reporting Standards

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public. Accountability; Dis¢losures.

The Bank expects.that the-adoption of the above standards will have ng material effect.on the Bank's financial statements,
in the period of initial application.

BASIS OF MEASUREMENT AND PRESENTATION

The financial statements are prepared’ under-the historical cost convention except:

- Investments measured at fair valug through other comprehensive income.

- Borrowinas from-State bank of Pakistan initially measured at their bresent valugs:

- Right of use asset and lease liability initially measured at their present values.

Thése Condensed interim financial statleménts have been prgpared in compliance with the format as prescribed ander the
Banking Policy & Regulations Department Circular No. 3 dated February 09, 2023 issued by the SBP. These condensed
interim financial statements. have been presented in Pakistani- Rupees, which is the functional and presentation currency
of the Bank,

MATERIAL ACCOUNTING POLICIES

The accounting pollc:es adopled for the preparation of these condensed interim financial staterents are the same as those
applied in the preparation of the annual financial statements for the year énded December 31, 2023..

ACCOUNTING ESTIMATES

The: basis for-accounting estimates adapted in the preparation of these condensed interim financial statements are the

same as those applied inthe preparation of the financial statements .of the Bank for the year ended December 31, 2023.

FINANCIAL RISK MANAGEMENT
The: i nancial risk management.cbjectives and policies adopted by the Bank are- -consistent with those disclosed in-the-
iriconsclidated financjal statements for the year ended December 31, 2023.



June 30, December 31,

2024 2023
) ) {Un-audited) {Audited)
§  CASH AND BALANCES WITH TREASURY BANKS Note = =seseeemenees Rupees «--s---i-ix-

‘Cash in hand - Local curfency 2,304,423,644  1,762,988,823;
With State Bank of Pakistan in-

- Local currency.current account 8.1 13,181,956,188  7,903,330,676
‘With National Bank of Pakistan in -

- Locat currency current account 159,998 1,153,489

Less; Credit loss dllowance | __- _ -
15,486,539,831 g 667,472,888

. 84 This includes balance held w;th SBP in a current ‘account fo comply with the requiremént of maintaining minimur balance
-equwalent to-5% {December 31, 2023 5%} of the Bank's demand deposits and time deposits with tenor of less than one year,

June 30. December 31,
2024 2023
{Un-audited) ({Audited)
9 BALANCES WITH OTHER MFBS / BANKS / NBFIS Note =~ —-eeeeeee RUpEES ‘wmsieniacmmm-
in Pakistan _
- In current accaunts - Local currency 401,441,871 150,438
- In deposit account - Local currency 9.1 5,864,014,218 | 11,116,264,644
6,265,456,089 11,116,415,082
,,,,,, Acorued Markup 329,876,617 24,538,277

Less: Credit loss allowance

5,595,332,706  11,140,953,359

o 8.1 These consists of saving dccounts carrying markup ranging from:20.50% to:21. 00% (Decemnber 31, 2023; 15.25% {o 20.57 %)
‘per-annium and term deposit regeipt amaunting to 41.15 millien carrying markup ranging from 18, 40% to21.00%, (December 31,
2023:18.5% to_21%) per annum.

----- 10 LENDINGS TO FINANCIAL INSTITUTIONS June 30, : December 31,
2024 2023
Note (Un-audited) (Audited)
----- mememen e RUPBES wommmmmeramnc
"""" Repurchase-agreement lending's (Reverse repa) 101 8,684,841,072  7,345,600,636

Less: Credit loss ailowancg “ .
Lendings to Financial Institutions - net of credit loss aflowance 8,684,841,072 7,345 600,635

101 Lending to Financial Institutions - Particulars of credit loss aliowance

[ June 30, 2024 [ December 31,2023
..... (Un-audited) (Audited)
Lending Qredlt Iqss Lending Gr_ed_:t Ioss
allowance allowance
Stage 1 8,684,841,072 - 7.345600,636 -

10.2 These are secuied against underlying Market Treasury Bills. The differential between contract rate and resale-price is amertized
over the period of related contracis and recorded under markup/ return/ interest eamed. The reverse repo represents the

v followina:
--Askari Bank Limited at the rate of 20.50% amptinting to Rs. 2.02 billion with maturity date-of Jul 12, 2024.

- Habib Bank Limited at the rate:of 20.00% amounting to Rs. 1.90:billion with maturity date of Jul 02, 2024,
- United Bank Limited at the rate of 20.30% amounting to.Rs. 2.80 billion with maturity date.of Juf 05, 2024.
- Allied Bank Limited at the rate of 19.70% amounting to Rs. 1. 68 bitlion with maturity -dateof Jul 05, 2024,

10.3. Securities held as collateral against lending to-finaricial Institutions

[ Juie 30, 2024 [ December 31, 2023
{Un-aydited) (Audited)
Held by Bank ' Hrinergiven o ., Held By Bak | |rther given.as Total

as collateral coliaterat

As at June 30, 2024

Market Treasury g 990,000,000 - 9,000,000,000 8,400,000,000 - 8,400,000,000
Bills (MTB) ke ki - — =
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December _3‘1:_,

June 30,
2024 2023 .
_ {Un-audited} {Audited)
. 13  Property and e_quip_ment" _ Eommmaminin-e RUPGES, wommmmimie
Capital Work in progress - note 13.1 137,905,783 131,677,282
Property and-equipment -1,139,199,783 1,190,875,984.
1,277,105,566 = 1,322,653,276
o 13.1 Capital Work in progress _
Civit works 2,270,013 4,885,080
. Equipment 20,000,000 -
Advances fo suppliers-and contractors” 115,635,770 127 082 202
137,905,783 131,977,282
13.2 . Additions to property and equipment.
The followihg -additions have been mada to property-and-equipment dur’ing_the:_per.iddi :
Capital Work in progress 5,923,501_ 12_1_.066,37-1
Property and Equipment
Electrical, office and computer equipment 107,785,694 233,280,349
Furniture and fixture 6,669,780 45,_453,2;52
N Vehicles 782,471 112,505,103
Leasehold improvements 7,616,384 40,936,760
1_2_2',854.329' 432,175_,474-
,,,,,, Taotal 128,782,830 553,241,845
43.3 Disposal of property and equipment
The'net bock value of property and equipment disposed off-during:thie period is as follows:
...... Disposals: ' .
Electrical, office and computer equipment. 275,311 1,376,004
Furniture and fixture 98,033 6,074
Leasehold improvemenits - 103,709
Total- 373,344 1 ,-484,8?7'
June 30, December 31,
2024 2023
. {(Un-audited) (Audited)
14 RIGHT-OF-USEASSETS: cemmmdammeen RUPEES -rmes-rees
- At January 1
Cost 1,542,437,827 1,447,014,287
Accumulated Depreciation (702,756,793) (507,835,932)
- Net Carrying amount 839,681,034 939,178,355
Movement during the period / year _
-Additions.during the period / year 12,292,865 95,423,540
Depreciation Charge for the period / year {97,152,141) (194,920,861)
Net Carrying amount at period / year end 754,821,758 839,681,034
June 30, Décember 31,
2024 2023
{Un-audited) {Audited)
15 INTANGIBLE ASSETS Sarimreaien Rupees ------=-
o ‘Computer software 352,665,948 439,610,540
161 Additions to intangible assets _
The following additions have been made to-intangible assets during the period: .
- Directly purchased 1,161,090 231.381,724
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A7

DEFERRED TAX ASSET

Arising in respect of follswing deductible- temporary differences
Provision against non-performing advances
Prowsmr_n for gratu_tt_y
Lease ligbility nef of right of use asseis
‘Operating fixed assets _
Deficit on revaluation of investments measured at fair value through OC1

Ansmg in respect of fol!owmg taxabie temporary differences
‘Surplus-on revaluation of mvestments measured at fair value through ocl

OTHER ASSETS

Advances, deposits and prepayments.

Receivable from related parties 174
ATM cards / firinted stationary

Recejvables-from State Bank of Pakistan

Receivable from 1-Link

QOthers

174 Receivable from related parties

18

19

19,1 The Bank Has sécured Demand finance facilities during the-period on following terms,

Pakistan Mobile Communications Limited (PMGL)
Jazz-cash (Private) Limited '
Total

BILLS PAYABLE

In Pakistan
BORROWINGS Note
Secured
Borrowings from State Bank of Pakistan
Long term facility 194

Finance cost on Long term faclity

Borrowings from Other Banks / Financial tnstitutions
Short term facility 19.2

June 30, ‘December 31,

State Bank of Pakistan has provided the bank: credit line facility under Women inclusive Finance Program amounting to Rs.
‘750 million with State Bank of Pakistan ‘to ease the liquidity constraints of microfinance séctar and provide access to long:
term market based funding as on June 28, 2024 that will enhance- lending.to women microfinance borrowers incfudlng

micreenterprises and micro housing, and carries markup at the subsidized rate of six months KIBOR - 1% per annum payable

by 15th of the $ubsequent month of half year. The tenure of loan is, 5 years. The [oan is discourited using. leve! 2 inputs other

than quoted prices that are observable for the liability.

19.2 The Bank has two secured running finance facilities during the: period on follo_wmg_:terms.

i) The Bank entered into running fiance facillty agreement amounting to' Rs 500 million with Alfalah Bank to finance its
operations and carries mark-up at the rate of one months KIBOR + 0.85% per annum payabie on quarterly basis. The tenlire
of loan is 12 months. First pari passu charge over all the present and future assets of the Bank including but not limited to
advances/microcredit receivables and investments bond CRR & SLR requirements of the. bank with .25% margin{Excluding

land and buildings). As at June 30, 2024 faciity remain un-availed.

i) The Bank entered into running finance facility-agreement amounting to.Rs 500 miillion with Alied bank to finance its operations
and carries mark-up at the:tate of three months KIBOR + 0,85% per annum payabie on quarterly basis, The tenure. of loan is
12 months.. First pari passu charge over ali the present and future ‘assets of the Bank. mcludlng but not fimited to
advances/m:crocred1t receivables and investments beyond CRR & SLR requirements of the bark with- 25% marg:n{ Excludmg

fand and bmldlnqs} As at June 30, 2024 facllity remain un-availed.

2024 2028
{Un-audited) (Audited) '
----------- Rupees ~-nar-=rar-
3,126,408,202 2,378,668,595
68,334,616 49,993,870
43,129,086 37,130,832
37,244,520 12,906,375
- 1,985,958
-3,275,116,424 2.480'.58_5-.6:30
| (10,441,741) { -]
3,264,674 683 2,480,685630
June 30, December 31,
2024 2023
{Un-audited) {Audited}
---------- Rupees.----r-:--- '
1,394,616,697 738,930,767
:266,076,692 1,9682,572,201
132,104,480 81,021,889
- 432,526,642 999,919,546
3,217,838,258.  2.754,548,904
409,594,128 1,007,794,855.
5,852,756,898 6,944,788,2562
266,076,066 1,962,572,291
626 -
' 266,076,692 1,862.572.281
June 30, December 31,
2024 2023
(Un-audited) {(Audited}
““““““ RUPEES. we-cunimeee.
503,058,967 275,042,848
June 30, December 31,
2024 2023
{Un-audited} {Audited)
=semmsmanen RUPEES =nemmrenees
686,504,767 -
1,678,689 -
- 244,798,121
688,183,456 244 798 121
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23.1

DEPOSITS AND OTHER ACCOU_NTS' “June 30, December 315,_

2024 _ 2023,

{Un-audited) {Audited) -

| oommeests RUPEAS womooecns ‘:

Customers :
Current Deposits 68,458,840,392 £9,428,600,413.
-Saving Depdsits. 20_,86_5,391_,'114' 17,149,077,008
Term deposits .30,383,783,730 31,989,701,025.

119,508,015,236 108,567,378,446
Financial Institutions :

Current Deposits 32,950,136 27,901,274
Saving Deposits 3,164,685,677 ||  9,045643,142
Term deposits . 2,169,985,313 || 1.645,337,466°

5,367,621,126 10,718,881,882
124,875,636,362 __ 118,286,260.328

Deposits include relsted parties balance amounting to Rs 1,284.02 million (2023:Rs 1,563:.65 million). :
-Jung 30, December 31,

2024 2023
{Un-audited) (Audited)
e RUPEES —ommmmmiee
LEASE LIABILITIES :
‘Lease liability asat January 1 934,888,295 996,618,607
Additions during the period / year 12,292,865 95,423,540
Interést expense: 64,322,521 449,475,462
Payment of lease liability during the pericd / year {146,094,523) {306,629 314}
As at period / year end ‘865,409,158 /934,888,295
SUBORDINATED DEBT _June.'_30, December 31 .
2024 2023
{Un-audited) {Audited)
Note coecessaai « RUPEES ====seemnnn _
‘Opening’ 221 2,029,849,186 2.014,635,647
Finance Cost: _ _ :
Finance cost -on subordinated debt ' 233,417,475, 437,222,952
Payment during the period / year {233,853,057) {422,010,413).

2,029,413,604 2,029,849, 185

This represents Rated, Unsecured, subordinated. and privately placed Tier Il Term Finance Cerlificates .of worth

:Rs 2,000,000,000/- - fully . subscribed on: November 21, 2022 to improve the Capital Adaquacy Ratio atthe rate of 6 Month
KIBOR plus 2 10% per annum. Thei assue is for'a period ‘of 7-years from the.date of subscription and will mature on November:
20, 2029. The issuer has assigned preliminary rating of single! "A-" (Single *A minus®). The interest will be payable on Bi-

annually basis starting from six months. subsegizent to. subscription of TFCs and the principal amount of issue TFC shall be
redeemed in four {4) equal semi-annual installments -commenging from the end of B6th month.from the issue Date, As per the

-requirement of the agreement, the TFC was required to be listed under Prwately Placed Debt Security Llstmg Regulatton

{"DSLR"} of Pakistan Stock Exchange Limited {"PSX"} Rule Book. The company is'in the process of listing.

DEFERRED GRANT June 30, December 31,.
2024 2023
{Un-audited) {Audited)
----------- Rupees ----m--m-m-
Opening balarice ~ 2,595,000 - 192,228
Grant Recelved during the period 2341 66,039,873 2,595,_000_
Grant recognised as income during the perlod {1,574,065) (192:228)
.Closing balance . 67,060,807 ‘2,595, OOD

This represents the d|fference between the settlement amount and fair value of Long term facal[ty extended during the penod
amounting to Rs-63.50 million and Rs’ 2:54 million reéceived from Unikrew under women financial inclusion program.
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24.2

24,3

25

OTHER LIABILITIES

Accrued expenses

Payable to related parties

Tax payable

Defined benefit obligation

Taxes and levies withheld
Payable to suppliers

Bills collected for settlernent through NADRA
RAAST payable

Remiittances

Payable to Merchants and others
Others

.Note

241

242

24.4

June 30,

December 31, '

2024 2023
{Un-audited) (Audited)
memmmmmieme RUPERS -memmmnnen-
2,744,590,120 1,827,566,703
2,703,434,590 2,084,255,508
1,477,479,482 1,039,604,736
175,216,965 128,189,409
445,564,512 442,891,536
1,571,853,671 1,153,386,997
1,699,260,605 770,269,787
2,726,292,536 2,784,453;341
2,217,311,334 2,237,522,445
739,723,950 ‘933,444,650
331,393,310 . 1,240,612,505
16,532,121,075 14,622 287 707

This represents accruals related to utility bills, NADRA charges; professicnal charges, employee bdnus and incentives.

Payable to related parties

Pakistan Mobile Communication Limited (PMCL)

Maximum aggregated payable amount d_ufin_g fhe period to PMCL is Rs..2,844 million.

Tax payahle

Opening balance

Tax paid _

Priot year / period. adjustment
Provision for taxation

Glosing balance

SHARE CAPITAL
Authorized capital

2024 2023
Numbers: Numbers

Note

"24.3

360,000,000 360,000,000 Ordinary shares.of Rs. 10 each.

274,359,683

Issued, subscribed and paid-up cajpital

_ ~_ Ordinary shares
271,359,683 _Fully paid in cash of Rs. 10.eath.

June 30, December 31,
2024 2023
wmevmaes RUPEES wmemns _—

.2;703,434,550 2,064,255,588

Jung _30, December 31,
2024 2023
wmmmmmeanns RUPQES =memmmrmes

1,039,694,736 11,769,317

(863,844,269} (701,631,436)
(498,749,986} -

4,800,379,001 | 1,729,558,855
1,177,479,482 1,039.694,736

June 30, December 31,.
2024 2023

{Un-audited) {Audited)
----------- RUPERS mmaameaen
'3,600,000,000 3,600,000,000
_..2,713,596,830 __ 2,713,506,830°

254 Veoh Micrefinance Heldings B.V (VMH) is the: holding company controlling 271,358,678 ie. 99.99% shares (December 31,
2023:-271,359,678 i.e. 99.99%). Each share of the company has equal voting right. and power.

6

FAIR VALUE RESERVE OF FINANCIAL -ASSETS AT FAIR VALUE OTHER COMPREHENSIVE INCOME

Fair Value Surplus / {(deficit) on revaluation of

- FVOCI - debt:

Deferred tax on surplus / {deficit} on revaluation of:

- FVQCl - debt.

June 30, December 31,
2024 2023.
{Un-audited) {Audited)}
memeramanrere RUPERS womemmmumes
-_26{7_'73,695 (5,092,200)
(10,441,741} 1,985,958
16,331,954 {3,106,242)
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7.2

27.3

27.4

28

28.9
28.2

29

29,1

29.2

MEMORANDUM / OFF BALANCE SHEET ITEMS
Contingencies

1) The taxation officer rasied a tax demand of Rs. 1,583.6% million if' tax year 2019 and 73.92'in tax year 2018. These include

-default surcharge of Rs, 652.11 in 2019 and 33.74 million in 2018 under se¢' 161/206. of the Ordinance, for alleged short._
deduction of tax from various expenses appearing in company's income fax return. “The-company- has fited first. appeal for Both

cases before ATIR,

2) Sinch Revenue Board issued an assessment order dated April 27, 2024 adjudging Sindh sales tax demand of Rs, 5.57
million (including penalty of Rs. 0.27 milion) and default surcharge in the matter of alleged failure to deposit sales tax on
account of services presumed to be rendered in-Sindh.

There have been no'material change in the contingencies. as- disclosed in the last audited financial statements: of the bank for
the vear ehded December 31..2023,

June 30, December 31,
2024 202%

‘(Un-audited) {Audited)

-Commitments Note e ez RUPEES amwevmuu——u
Operating fixed assets: - 9,852,750
Bank guarantee. '2_7.3 498,509,270 415,009,270
-Standby etter of guarantee 27.4 83,490,000 86,000,000
581,999,270 510,862 020

This mainly includes Bank guaraniees issued by the Bank to Pakistan Railway amounting to Rs, 100 million-against the online

‘paymient processing sefvices, Social Protection Strategy Unit Government of Sindh amounting -to Rs.200 million against

disbiursemient. of fund to CNIC under Health ang Nutrition Conditional Cash Transfer {(H&N. CCT) program Reform Support

‘Unit te Rs 80-miliion against Disbursement of Gitls Stipend in Public Schools Acress Sindh, Population Welfare Department-to

Rs 5.5 million against Distribution of Incentive amount through Sranchless banking Under ADP--Scheme Iricentivization: in
Family Planning Sérvices Punjab, Direstor General Health Services to Rs 4.5 million against reformal services Seérvices for
Disbursemerit .of Funds through branchiess banking/Onling transfer mecharism for IRMNCH, Epi-and Other programs,
Benzair income support” program amounting to Rs. 80 millign and 48.5 million amounting to Rs. 48.5 n"l[”lOI"l prétaining to

Directarate Animal Husbandhary Sindh,

The Standby. Letter of Guarantes with VISA and Master Card exgired on May 23, 2023, the renewal is in-process and MMBL.
has -parkéd a coflateral directly with Visa/faster Card.

June 30, Jurnie 30,
2024 2023
_ {Un-audited) {Un-audited}

Note - RUP@ES —emmmmeuu-an
MARKUP/RETURN/INTEREST EARNED-
Mark-up. on advances 28.1 19,721,296,143  42,531,957,841
Income:on investment in Government Securities 28,2 3,544,782,194 715,413,116
Mark-up an deposit accounts with other MFBs /.banks / NBFls 991,999,250 267,870,805
Lendings to financial institutions. 1,261,322,135 25,797,600

25,519,399,722 13,541,036,332

This includes. markup income:on Nano loans amounting to Rs. 10,775 million (2023: 5,437 million}

Inferest income calculated using effective interest rate method

Financial assets measured at amérfisad cost 52,066,183 420,595,800
Financial assets measured at FVOCH _ 3,492,716,011 294,817,316
MARK-UP/RETURN/INTEREST EXPENSED June 30, Juria30,
Note _ 2024 2023
{Un-audited) {Un-audited)

. mrmmmmmemeee Rupees -=wumesene-=
Interest on deposits 29,1 6,225,537,331 1,887,372,640
Interest on sub-ordinate diebt 233,417, 476 191,493,702
Interest on borrowings 29.2 1,823,389 37,943,096
Finance'cost of lease iability on right of use assets _ 64,322,521 64,235,980

6,525,100,727 2,281,045,418

Mark-up expense on deposits includes amount of Rs 96.82 millien (2023: Rs 77.09 million} in respect of deposit-balances of a
rélated party as disclosed in riote 39. '

Interest expense calculated using effective interest rate method

Finance cost onloan from State bank. of Pakistan 1,678,689 -
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30.1

3n.2

303

FEE, COMMISSION AND BROKERAGE INCOME - NET
Income from branchless banking

Cammission from insurance companies

Lean processing fée

Others '

income from branchless banking
Branchless banking income

interest incomé on Nano advances’
Commission to retailer / franchisee

Commission {o arelated party - PMCL

Amount feclassified to Markup/return intérest earned’

Amount recalssified to commission form insurance companies

Commission to fetaller / franchisee and PMCL - reclassified to
Administrative expensas

Note

30.1

30.2°

30,3

28.1

33

AJune-30, ~June 30,
2024 2023
(Un-audited) (Un-audited)
------------ Ru_pe'es e
5,761,619,264 3,016,020,260.
58,896,461 8,034,563
322,869,369 663,377,981
256,026,511 59,675,901
6,399,411,605 3,747,108,806
5,819,075,714 -3,021,452,887
10,775,787,798 5,437,117,855
(2.182,384,773}  (1,203,347,138)
(9,174,076,289)  (4,866,387,682)
5,238,402,450 .2,388,835,932
{10,775,787,798)  (5,437,117,855)
- (57,456,450) (5,432,637)
41,356,461,062 6,069,734,820
5,761,619,264 __ 3,016.020.260

This represents the iricomie from branchless banking operations. {Jazz ¢ash ) cafried out by the Bank together with- PMCL

through agency agreement-under SBP Branchless Banking Reguiations. As ger the agreemient, Income from Jazz cash'(Net
-of Agents.commission) is shared between the Bank and PMCL in the ratio of 30:70 respectively..

This' represents. PMCL's share in fée income and expenses at the rate of 70% and 50%; share in float as per agency

.agreement with PMCL,.
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331
332

33.3

34

GAIN f {LOSS) ON SECURITIES

Realised

Realised gainon:
Market Treasur'y Bills

OTHER INCOME

Gain / {Loss} on disposal of fixed assets

Grant Income

OPERATING EXPENSES

Branchless banking commission expense

Commission to retailer / franchisee

Commission to a related party - PMCL

Cthers
Salaries, allowances elc.

Contribution to defined contribution plan

Provision for gratuity

Non-executive directors’ fees, allowances and other expenses
“Fraining / Capacity building
Rent, taxes, insurance, electricity, etc.

Legal and professional charges .
Communications .
Repair and maintenance - Vehicla

.Stationary.and prinfing

Advertisement and publicity
Auditors remuneration
Depreciation

Amartization,

Travel and transportation

‘Repalr and maintenance -~ General

‘Customer verification charges

Bank charges:

IT equipment and soffware maintenance
'Ready cash expense

Security

-Janitorial services

Oifice supplies

- Entertaifnment

Other projects expénses

Others

Note

31.1

Note

30,1
30.1

331

33.2

33.3.

June 30,

June30, 18
2024 2023
{Un-audited) (Un-audited)

Rupees - '
1,045,500 -
1.045.500 -
June 30, June 30,
2024 2023
{Un-audited) {Un-audited}
Rupees e
510,437 687,370
104,376 616,005
614,813 2.303.465
June 38, June 30,
2024 2023
{Un-audited) {Un-audited)

— Rupees -
2,182;384,773  1,203,347,138
9,174,076,280.  4,866,357,682
2,283,234,284  1,860,913,858'

‘84,839,195 ‘50,108,896
47,027,556 33,676,237
4,600,000 5,700,000
8,207,434 18,448,884
391,496,356 228,411,589
50,661,883 47,103,688
23,250,050 19,971,812
8,908,517 4,692,925
77473473 106,355,679
35,075,121 33,095,170
4,125,357 2,144,500
271,147,342 239,415,862
58,037,808 103,849,702
126,960,001 41,848,275
63,586,009 24,813,540
276,434,658 242,944,304
829,569,965 893,196,863
562,882,744 471,723,728
1,921,568,309  1,470,783,492
113,291,575 106,720,342
94,232,445 81,287,795
14,887,028 11,332;564.
60,107,648 12,014,082
22,369,617 37,403,258
26,883,887 26,117,043

18,867,307,325 _ 12.262,820.818

This inciudes fee for audits of financial statements of AJK operations and for othér certifications (Capital adequacy ratio, cerlificatftjon on

livestock insurance. elc.).

This includes verification charges of Nationat Database Reglstration Authcrity (NADRA for verisys, eCIB charges and other charges for

‘eustomer verifications, _ _ o _ _
“The-amount includes expense pretaining to Channel VAS Palkistan: Channel VAS manages the nang loan porifolio of the bank.

‘OTHER CHARGES
Penalties imposed by the State Bank of Pakistan

Others

Note:

~June 30, June 30,
2024 2023
{Un-audited)  (Un-audited)
. 81,087,000
334,428 -
334,428 81,087,000
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June 30, Juna 30,

CREDIT LOSS ALLOWANGCE B WRITE OFFS - NET Note 2024 2023
{Un-audited) (Ln- aud[led)
: Rupees’
Credit loss allowance against loans & advances 12.1.2 5,317,452,222  1,705,094,599
Other writecffs 36.1 37,545,689 ’

5,354,997011 1,705,094,509

Thie amount includes long outstanding receivable amounting to 32625 million related to M/s Comparex written off during the period.

June 30, June 30,
2024 2023.
{Un-audited) (Un-audited)
TAXATICN . - Rupees
For the year
Current (1,500,379,001).  (1,245,434,146)
Prior year N 498,749,986 182,020,566
Deferrad 796,416,752 870,578,729
{205,212,263). (193,834:851)
June 30, June:30,
2024 2023
(Url -audited): {Un-auditéd)
EARNING PER:SHARE (RUPEE} - Rupees-
Profit after taxation - Rupees A 948,423,201 708,916,096
Weighted average ordinary shares - Numbers B 271,359,683 271,359,883
Earning per share - Rupees AB 3.50. 261

FAIR VALUE OF FINANCIAL INSTRUMENTS
The fair value of quoted securities other than those classified as amortized cost; is’ based on quoted market. pnce Quoted securities

‘classified as amortized. cost are carried at-cost. The fair value of unquoted equity securities, other than hvestments in associatés and

subsidiaries, is deteimined oh the basis of the break-up value of these investiments as per their latest available audited financial statements

Fair value of f xed term loans, other assets, ather lizbilities, fixed term deposits and borrowmgs cannot be calculated wmh sufficient reliability
due to the absence of current and .active market for.such assels and liabililes and reliable data regardmg market rates for Sll‘l‘ll]ar.

‘instruments,

Fair value of remaining, financiat assets and liabilities except fi fixed term loans; staff ioaris; non- performing advances and fixed term depos:ts.
i not significantly different from the carrying amourits §ince. assets and liabilities- are either shoit term in nature or are frequently repriced in
the case of customer loans-and deposits,

The Bank. measures faif values using the following fair value Rierarchy that. reﬂects the s:gmflcance of the inputs used in. _making the

-measurements

Level-1: Fair value:measurements using quoted prlces (unad}usted] in active markets for identical assets or fiabilitles.

Level 20 Fair value measurements using inputs other than quoted prices inciuded ‘within Level | that are obsetvable for the assets or liability,
either directly (i.2. as prices) or indirectly (i.e, derived fron prices}).

Level 3; Fair value measurements using input for the asset or liability that are not based on. observable market data.
Financial instruments In level 4

‘Currently, nofinancial 'ins_i'mmen{s are.classified in fevel 1,

Financial instriments. in level 2
Financial instruments included in level 2 comprise of Investment in market treasury bills.

Financial instruments in level 3

‘Currently, no financial instruments are classified in level 3.

The Bank's pollcy is to recognize transfers into-and out of the different fair valtie hierarchy levels at the date the event of change in
circumstances that caused such transfer takes place. There were no-transfers between fevels 1 and 2 during’ the period,
Thie table below analyses the _fmanc;al and non-financial assets carried at fair values, by valuation methods. Valuation of investments is
carried out as per guidélines specified by.the SBP,

June 30, 2024

Cn balance sheet financial instruments Level 1 Level 2 Level 3 Total
: {Un-audited)
—meamae——am Rupeas —--—-—-—---
Jurie 30, 2024
Financial assets - measured at fair value .
E’_zlél_ir value through Other.comprehensive income - Market treastiry - 20 568 057 843 . 28 568.057.843
flls d J ¥ Ll Ll

Financial assets - discl_osed but not measured a't: fair value.

Investments - 6,530,325,333 - 6,530,325,333
Off-balahce sheet financial instruments
Forward agreements for ledding - - - -

Forward agreements for borrowing - - . -
- 36,098,383,176' - '36,098,383,176°
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On balance shest financlal instruments Decémber 31, 2023

Level 1 Level 2 Level 3 Total
{Audited}
Becember31,2023 e Rupess ——-r—ms
Financial assets ~ measured at fair valug
Fair value through Other comprehansive income - Market treasury - 31,398,404,837 - -31,388,404,837
Financial assets - disclosed but not measured at fa_\_i'r value
Investments - 1,988,235,500 - 1,488,235 500
Off-balance sheet financial instrumeants:
Forward agresments for lending - - -
Forward agreEments for borrowing - -. -
- 33,387,640,337 - 33,387,640,337

Viluation techniques and iriputs vsed in determination of fair values

ltem Valuation technigues and_lnput's used

Market treasury bills

Fair value-of investment in market treasury bills is-determined based: on-
the rates / prices sourced from PKRY as per SBF Application
instructions of IFRS09

BALANCES AND TRANSACTIONS WITH RELATED PARTIES

The Bank's Ultimate Parent is ‘Veon Limited {VL}. Therefore, all subsidiaries and -assetiated undertakings of VL are related parties of the.
Bank. Other related parties include directors, key management personnsl| (KMP) which include:CEO and Head of Departiments (HOD's) and
entities under commen directorship. All transactions involiing. related parlies-are subject to.the approval of the Board of Directors. Diiring the
period, no transactions were entered inta-with the Holding Company-and VL. by the Bank. Significant transactions with the. related parties -

entered inta during the vear are as follaws:

June 30, 2024 December 31, 2023
Key Key management
management Associates Directors’ ¥ managemer Assoclates Directors
i personnel
parsonnel
e RUPEOS ——-—
Advances
Opening balance 75,688,225 - - 60,242,711 - -
-Addilion during the period 16,800,000 - - 78,709,780 - -
Repaid-during the pericd (8,638,381) - - -(63,264,266) - -
Clos'ing_ balance ‘83,849,844 - - 75,688,225, - -
Other Assets )
Interest/ mark-up accruied 137,817 _ - - 175,120 B - -
Other receivable - . 266,076,692 - - 1,962 572,291 .
Deposits and other accounts
Opening balance 21,777,457  1,563,653,035 - 11,684,864 830,882 -
?;C::Yed-'dw'"g the period 314,632,710 6,383,459,730 . © 513174497  13,657.034,470 -
z\éﬁzzr?;v:a?u;mg the (281,627,523) (6,745,384,089) - (504,748,682) (12,255,293,579) -
Mark-up Paid net-of WHT 1,198,010 82,299,536 - 1,666,788 161,081,152 -
Closing balance a8 55980654 1284028,212 - 21, 777457 1,563,653,035 -
Other liabilities
interest/ mark-up payable - 384,009 - - 602,134 -
Other liabilities 24.3 - 2,703,434,590 1,400,000 = 2,064,255,598 1,500,000
Income
Mark-up/ intérest earned | 1,734,089 - - 384,148 - -
Expense .
. Mark-up / interest paid to | 1,198,010 - -l 1,960,927 - o4
Wholly Owned Subsidiary of Parent Group
- Pakistan Mobile [
Communication Limited - ‘4,613,992 - - 1,789,455 -
{PMCL)
- Linkdotret Pakistan (Pvi) N . = -
Limited - 92,__2{)8,992- - = 75,280:659 -
‘Remunération [ 718,277,200 - 4,600,000 || 124,779,066 - 5,700,000 |




~Branchlass
commission

- Deposit mobilization
commission paid

- Payments made
-against defined

<contribution plan being

employee.and

-employer contributions
391 TheDeposits and other accounts balance with related parties includs the following namely:

Name

Jazz Cash (PvjLtd”
Linkdotnet Pakistan (Pvit} Ltd

June 30,2024

December 31, 2023

Whelly Owned Subsidiary of Parent Group

Pakistan. Mobile Communication Limited (PMCL)
Operating Expenses

Key . : . .
management Associafes. Directors Key management Associates Directors
Ry personnel ;
personnel . : : :
—eessscwan RUPEES =emmnanern -
bt 7,043,434,3 84 - - 3,477,312,399 -
. 2,‘1-30,641 ,805° - - 1,389,075,283 -
- 169,678,390 - - 120,217,792 . -

Pakistan Mobile Communication Limited

Closing Balance
496,399,734
718,081,176

69,547,302
1,284,028,212
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40.1

40.2-
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41.2

CAPITAL ADEQUACY & MINIMUM CAPITAL REQUIREMENTS
Juhe 30, December.31,

' 2024, _ 3023

Minimum Capita Requirement {(MCR):

Paid-up capital (net of losses) 2,713,595,830 . 2-_.7“13.595{330

‘The Bank's policy is to maintain a strong capital base to maintain invéstor, depositor, creditor and market confidence and to

sustain future development of the business, while. providing -adequate returns to shareholders.

The SBP, through BSD Circular No. 07 dated Maréh 20; 2008, has required Microfinance Banks to maintain a minimum pald-
up.capital of Rs. 500 million {net of accumulated losses). The paid-up capital ‘of the. Bank as-at June 30, 2024 stood ‘at Rs.

2.744 billion (2023 Rs. 2.714 bilion) and is in cempliance with SBP requirements.

Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier 1 (CET 1) Capital
Eligible Addlt:onal Tier 1 (ART 1) Capital

Total Eligible Tier 1 Capital

6,499,283,234

6,186,514,884

6,499,283,234

6,186,514,884

Eligible Tier 2 Capital 2,708,251,323 9,577,920.752
Totat Eligible Capital (Tier-1 + Tier 2) 9,207,534,558

'8,764.435',636

Risk Weighted Assets (RWAs):

Cradit rigk 56,719,387,173 51,379, 047 448
Operational risk 2,370,684,757 2,730:684,757 _
Total 59,090,071,930  54,109,732,205
Commaon Equity Tier 1 Capital Adequacy Ratio 11.00% 11.43%

Tier1 Capital Adequacy Ratio. 11.00% 11.43%
Capital Adeguacy Ratio 15.58% 16.20%

Bank uses standardized approach for calcufation of Credit risk. welghted assel. Under this approach, the risk weighted amount
of an on-balarice sheet asset is determined by multiplying its. current book value. (lnclucllng acerued interest or revaluations,
and net of any specific provision or associated’ depreciation}. by the relevant risk weight as provided by State Bank of Pak|stan
through BPRD Circular No. {0 of June 3, 2015. The barik is ysing trahsitional provisions as provided in-IFRS 9 application
instructions through BPRD Circular No. 03. of 2022 dated July 05, 2022 for absorption of impact of expected credit loss
allowance after im plementation of IFRS 9, Has. the transitiona! provision not-adopted the capital adequacy ratio wili be 9. 01 %.

For the calculation of operational fisk. weighted assels, average positive Gross ncome of the bank over the-past three years is
used; Figures for any. year in which gross income'is negative or zero is excluded from both humerator and denom:nator when
calculating average,.

‘Gross Ihcome (G’!)'is defined as the sum of net interest income and net nen-interest income and is arrived -at before
accounting for: (iy provisions (including thiose-far credit impairment), (i} cperating expenses (netfed off by agent's share against
Branchless Banking income), (illj realized profits/ losses from the sale of securities, (iv) extra ordinary items/ windfails, ancl v
income:from insurance.

Under the requirements.of BPRD Gircular No. 10 of June 3, 2015, the Bank is required to maintain the Capital Adequacy Ratio
of at least 15%. of its risk weighted. assets.

GENERAL

Figures in these financial statéments havé been rounded {c the nearest Ripee, unless otherwise stated.

The following figures have been rearranged / reclassffied.in current period to enhance the understanding of disclosure.

From To Amount in Rupees
‘Statement of Financial Position
-ASSETS ASSETS
o Cash and cash equivalents 24,538,277
Gther Assets (Accrued Lending to financial institutions 32,831,036

Markup)

Balances with other MFBS/ Banks / NBFls 24,538,277



From To Amount in Rupees
Statement of Financial Position

ASSETS ASSETS
Property Plant and Equipment 1,322,653,276
Operating Fixed Assets Right-of-use assets 839,681,034
Intangible assets 439,610,540

Other Liabilities

Bills Payable 275,042,848
Other Liabilities Lease liabilities 934,888,295
B Deferred Grant 2,595,000
Profit and Loss Account
Other Charges Foreign exchange income /[ (39,597,701)
(Loss)

42 Date for Authorization of Issue

These condensed interim financial statements were authorized for issue by the Board of Directors of the Bank in their

meeting held on ~ 2024 .,)K ’
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