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INDEPENDENT AUDITORS’ REPORT 
 

To the members of Mobilink Microfinance Bank Limited  
 

Report on the Audit of the Financial Statements 
 

Opinion 
 
We have audited the annexed financial statements of Mobilink Microfinance Bank Limited (the Bank), 
which comprise balance sheets at 31 December 2021 and the profit and loss account, the statement 
of comprehensive income, the statement of changes in equity and the cash flow statement for the 
year then ended, and notes to the financial statements, including a summary of significant accounting 
policies and other explanatory information and we state that we have obtained all the information 
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of 
the audit.   
 
In our opinion and to the best of our information and according to the explanations given to us, the 
balance sheet, the profit and loss account, the statement of comprehensive income, the statement 
of changes in equity and the cash flow statement together with the notes forming part thereof 
conform with the  accounting and reporting standards as applicable in Pakistan, and, give the 
information required by the Companies Act, 2017(XIX of 2017), provisions of and directives issued 
under the Microfinance Institutions Ordinance, 2001 and directives issued by the State Bank of 
Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP) in the manner so 
required and respectively give a true and fair view of the state of the Bank’s affairs as at 31 December 
2021 and of the profit, the other comprehensive loss, the changes in equity and its cash flows for 
the year then ended.  
  
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 
in Pakistan. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Bank in accordance with the International Ethics Standards Board for Accountants’ Code of 
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan 
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.   
 
Information Other than the Financial Statements and Auditors’ Report Thereon  
 
Management is responsible for the other information. The other information comprises the Director’s 
Report but does not include the financial statements and our auditors’ report thereon.  
 
Our opinion on the financial statements does not cover the other information and we will not express 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained in the 
audit, or otherwise appears to be materially misstated. 
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If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to communicate the matter to the Board of Directors. We have 
nothing to report in this regard. 
 
Responsibilities of Management and the Board of Directors for the Financial Statements   
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting and reporting standards as applicable in Pakistan, the requirements of 
the Companies Act, 2017 (XIX of 2017), provisions of and directives issued under the Microfinance 
Institutions Ordinance, 2001 and directives issued by the State Bank of Pakistan (SBP) and the 
Securities and Exchange Commission of Pakistan (SECP) and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error.   
 
In preparing the financial statements, management is responsible for assessing the Bank’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Bank or to 
cease operations, or has no realistic alternative but to do so.   
 
The Board of Directors are responsible for overseeing the Bank’s financial reporting process.   
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee 
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.   
 
As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also:   
 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Bank’s internal control.   

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.   
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• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Bank’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditors’ report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditors’ report. However, 

future events or conditions may cause the Bank to cease to continue as a going concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.   

We communicate with the Board of Directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.    
 
Report on Other Legal and Regulatory Requirements 
 
Based on our audit, we further report that in our opinion: 
 

a) proper books of account have been kept by the Bank as required by the Companies 

Act, 2017 (XIX of 2017); 

 

b) the balance sheet, the profit and loss account, the statement of comprehensive 

Income, the statement of changes in equity and the cash flow statement (together with 

the notes thereon have been drawn up in conformity with the Companies Act, 

2017(XIX of 2017) and are in agreement with the books of account and returns;  

 

c) investments made, expenditure incurred and guarantees extended during the year 

were for the purpose of the Bank’s business; and   

 
d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), 

was deducted by the Bank and deposited in the Central Zakat Fund established under 

section 7 of that Ordinance. 

 
The engagement partner on the audit resulting in this independent auditors’ report is Muhammad 
Ahsan Shahzad. 
 
 
 
 
 
EY Ford Rhodes 
Chartered Accountants 
Islamabad, Pakistan 
Date: 28 April 2022 
UDIN: AR202110079ul74tBoTV 

















































22 MARK-UP/RETURN/INTEREST EXPENSED

Note

------------- Rupees -------------

Interest on deposits 22.1 1,600,964,698       1,599,278,571
Interest on borrowings 53,761                   -                      
Finance cost of lease liability on right of use assets 95,992,031                      56,726,013 

1,697,010,490       1,656,004,584     

22.1

Note ------------- Rupees -------------
23 FEE, COMMISSION AND BROKERAGE INCOME - NET

(loss) / gain from branchless banking 23.1 (1,087,714,288)      (642,890,907)      

Commission from insurance companies 26,922,493            53,041,783         

Loan processing fee 629,477,931          416,130,192        
Others 63,731,345            14,338,852         

(367,582,519)         (159,380,080)      

23.1 (Loss) / income from branchless

Branchless banking income 23.2 5,479,452,504       4,518,357,049     

Commission to retailer / franchisee (4,689,146,843)      (4,560,487,626)   

Commission to a related party - PMCL 23.3 (1,878,019,949)      (224,948,891)      
23.4 (1,087,714,288)      (267,079,468)      

23.2

23.3

23.4

------------- Rupees -------------
24 OTHER INCOME

Gain on disposal of fixed assets                    60,481                  38,107 

This deficit primarily presents excess of commission incurred over commission earned related to branchless banking.
Markup income related to branchless banking loans and markup earned on branch banking loans / investments
(financed through branchless banking deposits) is included in the markup income on advances and investments.
Similarly, administrative expenses related to branchless banking are included in administrative expenses.

This represents the income from branchless banking operations (Jazz cash ) carried out by the Bank together with
PMCL through agency agreement under SBP Branchless Banking Regulations. As per the agreement, Income from
Jazz cash (Net of Agents commission) is shared between the Bank and PMCL in the ratio of 30:70 respectively.

Mark-up expense on deposits includes amount of Rs 2.6 million (2020: Rs 52 million) in respect of deposit balances
of a related party as disclosed in note 35.

December 31, 
2021

December 31, 
2020

December 31, 
2021

December 31, 
2020

This represents PMCL's share in fee income and expenses at the rate of 70% and 50% share in float.

December 31, 
2021

December 31, 
2020
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